In the Claims : 

Please cancel claim 1 without prejudice or disclaimer, amend claims 2, 5, 7 and 11, 
and add new claims 13-15 as follows: 

1. (Cancelled) 

2. (Currently Amended) A liquid crystal display device according to claim 1 comprising: 

an active matrix substrate on which a large number of gate lines and a large 
number of drain lines which cross each other, switching elements which are formed at 
respective crossing portions of the gate lines and the drain lines in a matrix array, 
pixel electrodes which are driven by the switching elements and counter electrodes 
which drive liquid crystal using an electric field generated between the counter 
electrodes and the pixel electrodes are formed; and 

another substrate which faces the active matrix substrate by way of a liquid 
crystal layer , wherein 

each of the counter electrodes is arranged above a respective drain line and is 
overlapped to the drain line by way of an insulation layer, 

the counter electrode has a region having a width larger than a width of the 
drain line, 

the counter electrode has a groove which is recessed along the extending 
direction of the drain line between an end periphery of the counter electrode and the 
drain line such that the grooves are formed at both sides of the drain line. 

3. (Withdrawn) A liquid crystal display device comprising: 

an active matrix substrate on which a large number of gate lines and a large 
number of drain lines which cross each other, switching elements which are formed at 
respective crossing portions of the gate lines and the drain lines in a matrix array, 
pixel electrodes which are driven by the switching elements and counter electrodes 
which drive liquid crystal using an electric field generated between the counter 
electrodes and the pixel electrodes are formed; and 

another substrate which faces the active matrix substrate by way of a liquid 
crystal layer, wherein 

the counter electrode is arranged above the gate line and is overlapped to the 



3 



gate line by way of an insulation layer, 

the counter electrode has a region having a width larger than a width of the 
gate line, and 

the counter electrode has a groove which is recessed along the extending 
direction of the gate line between an end periphery of the counter electrode and the 
gate line. 

4. (Withdrawn) A liquid crystal display device according to claim 3, wherein the liquid 
crystal display device includes counter electrode lines which are arranged close to the 
gate lines, 

the groove is formed at a pixel electrode side with respect to the gate line, and 
the counter electrode and the counter electrode line are overlapped to each 
other at a side opposite to the pixel electrode with respect to the gate line. 

5. (Currently Amended) A liquid crystal display device according to claim [[1]]2, 
wherein the liquid crystal display device includes a shielding electrode which is 
disposed below the drain line and is positioned below the groove formed in the 
counter electrode. 

6. (Original) A liquid crystal display device according to claim 5, wherein the shielding 
electrode is connected to the counter electrode line. 

7. (Currently Amended) A liquid crystal display device comprising: 

an active matrix substrate on which a large number of gate lines and a large 
number of drain lines which cross each other, switching elements which are formed at 
respective crossing portions of the gate lines and the drain lines in a matrix array, 
pixel electrodes which are driven by the switching elements and counter electrodes 
which drive liquid crystal using an electric field generated between the counter 
electrodes and the pixel electrodes are formed; and 

another substrate which faces the active matrix substrate by way of a liquid 
crystal layer, wherein 

at least one of the pixel electrode and the counter electrode in each of the 
crossing portions has a groove which is recessed along an extending direction of a 
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respective electrode, said groove does not cut through the respective electrode 
groov e s which ar e r e cessed to th e sid e of low e r lay e r ar e formed in oithor one or both 
of th e pixel el e ctrode and the counter e lectrode along the ext e nding dir e ction of th e 
e l e ctrod es. 

8. (Previously Presented) A liquid crystal display device according to claim 7, wherein 
an orientation film is formed on either one or both of the pixel electrode or the counter 
electrode having the grooves, and a film thickness of the orientation film at a center 
portion of the groove is set larger than a film thickness of the orientation film at flat 
end portions of the electrode. 

9. (Original) A liquid crystal display device according to claim 7, wherein the electrode 
having the groove is formed by way of an insulation layer formed above the drain 
electrode, the groove is formed between the drain electrode and the electrode, an 
orientation film is formed over the electrode, and a film thickness of the orientation 
film at a center portion of the groove is set larger than a film thickness of the 
orientation film at end portions of the electrode. 

10. (Original) A liquid crystal display device according to claim 7, wherein the electrode 
is a transparent electrode and the liquid crystal display device performs a display in a 
normally black mode. 

11. (Currently Amended) A liquid crystal display device according to claim 10 
comprising: 

an active matrix substrate on which a large number of gate lines and a large 
number of drain lines which cross each other, switching elements which are formed at 
respective crossing portions of the gate lines and the drain lines in a matrix array, 
pixel electrodes which are driven by the switching elements and counter electrodes 
which drive liquid crystal using an electric field generated between the counter 
electrodes and the pixel electrodes are formed; and 

another substrate which faces the active matrix substrate by way of a liquid 
crystal layer, wherein 

grooves which are recessed to the side of lower layer are formed in either one 
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or both of the pixel electrode and the counter electrode in each of the crossing 
portions along the extending direction of the electrodes, 

the electrode is a transparent electrode and the liquid crystal display device 
performs a display in a normally black mode, and 

a metal layer is formed between the groove and the orientation film. 

12. (Original) A liquid crystal display device according to claim 2, wherein the liquid 
crystal display device includes a shielding electrode which is disposed below the drain 
line and is positioned below the groove formed in the counter electrode. 

13. (New) A liquid crystal display device according to claim 10, wherein a metal layer is 
formed between the groove and the orientation film. 

14. (New) A liquid crystal display device according to claim 7, wherein said groove is 
shaped concave. 

15. (New) A liquid crystal display device according to claim 7, wherein said groove is V- 
shaped or U-shaped. 
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